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AGREEMENT

BETWEEN

THE GOVERNIWENT OF THE STATE OF PALESTINE
AND
THE GOVERMMENT OF THE REPUBLIG OF TURKEY

FOR THE AVOIDANGE OF DOUBLE TAXATION AND
THE PREVENTION OF FISCAL EVASION

WITH RESPECT TO TAXES ON INCOME
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THE GOVERNUENT OF THE STATE OF PALESTINE
AND
THE COVERNMENT OF THE REPUBLIC OF TURKEY

Desiring fo vonchide an Agveoment for the avoldance of double faxation
and the prevention of fiscal evasion with respect {o taxes on incoime

HAVE AGREED AS FOLLOWS:

Article 1
PERSONS COVERED

This Agreement shall apply 1o persons who are resideats of one or both af the
Contraciing States,

Article 2
TAXES COVEREDR

1. This Agrwement shall apply to taxes on income imposed on behaif of 2

Contracting State or of its political subdivisions or [ocal authorities, itrespeciive of the
manner in which they are levied.

2. There ghall be. regarded au taxes on income all taxes Jmposed on total

ieome, or on elements of income, including taxes on gains from the alisnation of
movable of immovabié propetty.

3. The existing taxes to which the Agreement shall epply are In pariicular;
a) In Tutkey: )

i) the income tax, and
1) the orporation tax;

(hereinafter referred to as "Turkish tax")
b in Palestine:
the income tax;

(hereinafter referred to as "Falestinian tax”),
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4. The Agreement shall apply also to any identical or substantially simitar
faxes that are Imposed after the date of sighature of the Agreement i addition to, or In
place of, the sxisting taxes. The competant authoriies of the Contraciing States shall
notify each other of any significant changes that have been made in their respective
taxatlon faws,

Article 3
GENERAL DEEINITIONS

1. For the plrposes of this Agreement, unless the context otherwiss requires:

a) ) the term “Turkey" mesns the land lerilory, internal waters, the
territorial sea and airspace above them, as well as the meantime areas over which
Turkey has sovereign rights or jurlsdiction for the purposes of exploration, explaitation
and preservation of neturel resources, whether living or nonsiiving pursuant fo
International law, )

iy the term "Palestine” means the Stale of Palestine, and when used in a
geographical sense, the term Palestine alsa inchudes: the territorial sea thereof and the
sea bed and sub-soll of the submarine aress adfacent fo the coast, but heyond the
limits of the teriiorfal sea over which Palestine exerciges, soversign rights in
accordance with international Jaw and norms, for the purpose of sxplioitation of the
natural resources or such arsas; :

Israett seitiements localed within the territories hrought under Israeli
ocoupstion since 4 Juns 1967 are not entitied to benefit from this Agreement;

b} the terms “a Contracting Staie” and "the other Contracting State" mean
Turkey o Palestine as the context rsiuires;

¢} the term “tax” mians any tax covered by Article 2 of this Agreement;

d) the term "person” includes an Individual, a i:ampany and any other body
&f persons;

) the term “company” meahs any body corporate or any enfily that is
traated as & badly corparate for tax purposes;

f} the term "national”, in relation to a Contracting Slale, means:

i} any individual possessing the nefionality or citizenship of that
Contracting State; and - R

i) any legal person, pastnership or association deriving jts stelus as
such from the laws in foros in that Conlraciing State;

G} the terms “enlerprise of a Contracting State” and “enterprise of the other
Contracling Stete" meen respectively an enterprise cairled on by @ rssident of a

Conifracting State and an enterprise carded on by a resident of the other Contracting
State;

h} the term "competent authority’ means:
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i) in Turkey, the Minister of Treasury and Finance or his authorized
reprasertative, and

it} in Palesting, the Minjster of Finance and Planning or his authorized
representative;

i) the term “international traffic’ means any ransport by a ship, aircraft or
road vehicle operated by an enterprise of a Contratting State, except when tha ship,
aifcraft o road vehicie iy operated solsly belween places In the olher Contracting
State, )

2. As regards the application of the Agreement at any time by & Ceniracting
SBtate any term not defined therein shall, unless the context olherwise requires, have
the meaning that it has at that time under the law-of that Stute for the purpeses of the
taxes to which the Agreement applizs, any meaning under the applicable tex laws of
that Stata prevalling over a meaning given to the term under other laws of that State.

Article 4
RESIDENT

1, For the purposes of this Agreement, the term ‘fesident of a Contracling
State” means any person whe, under the laws of that State, Is llable to tax therein by
reason of his dorricile, residencs, piace of incerporation, place of managetent or any
other criterion of & similar nature, and also includes that State and any political
subdivision or local authorlly thereof. This terrh, however, doas hat include any person
who js lizble to tax In that State in respect only of income from sources in that Stale.

2. Where by reason of the provisions of paragraph 1 of (his Alicle an
individual s a resfdent of bioiti Contracting States, then his status shall be determinar!
as follows: ’

a) he shall be deemed to be a resident onlfy of tho State in which he has a
permanent home avallabie to him; if he has a permanent home avaifable to him in both
States, he shall be deemed to ke a resident enly of the Stale with which his pertonal
and economic refations are closer (centre of vitat Interests);

b) If the Stale in which he has his cenire of vial Interests cannct be
detemined, or if he has not & permanent home available to bim in efthar State, he shall
be deented to be a resident only of the State In which he has an hebitual sbode;

¢} if he has an habitual abode in both States o in neither of them, he shall
be deermed 1o be a resident onfy of the State of which he is a natjonal;

d} if he is a national of both States or of neither of them, the competent
authorities of the Conlracting States-shall séttle the queslien by mulual agreement.

3. Where by reason of the provisions of paragraph 1 of this Adicle a person
othier than an individual Is @ resident of both Contracting States, then it shall be deemed
to be aresident only of the Stale in which its place of incorparation is situated.
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Article &
PERMANENT ESTABLISHMENT

1. For the purposes of this Agreement, the term “permanent establishment”
means & fixed place of business through which the Husinass of an shterprise is wholly
or partly carried on.

2. The term “permanent establishment” includes especialy:
@) a place of management;
b) @ branchy
¢} an offics;
d) a factory;
&) & workshop;
f} awarehouge of premises usec as & sales ouflet, and

g) a ming, an oif or gas well, a quary or any other plece of extraction of
nalural resources. .

3. The term "permanent establistment” ikewise encompasses % huilding site,
a canstruction, installation project or supervisary adfivities in contiection therswith, but
only where such site, project or achivities confirue for a period of more than 12 months,

However, in terms of implementation of this paragrsph, when a building site, 2
coastruction, instadiation project or supervisory activities cartylg out in a Contracting
State- are financed by other Contracting Staie's general budget and these sites,
projscts and activities performed by an enferprise of other Contragting State, aven if
thege activities continue for g peried of more than 12 monihs, shall not constiiute any
permanaent establishment in the first~néntioned Contacting State.

4, Notvvilhskanding the preceding provisions of this Adleis, the term
“permanent establishment” shall be deamed not to inshude:

8) the use of facilifies sclely for the purpase of slorage, display of delivery
of goods or merchandise betanging to the enterprise;

b) the maintenance of a stack of goods or merchandise belonging to the
anterprise solsly for the purposs of storage, display or defivery,

¢} the maintenance of & stock of Goods or merchandise belonging to the
enterprise solely for the purpose of processing b_y another anterprise;

d} the maintenance of a fived place of businass solely for the purpose of
purchasing goods or merctiandise or of collecting information, for the enterpriss;

€) the mainienance of 2 fixad place of business solely for the ptrpse of
carrying on, for the entsrpriss, any other activity of a preparaiory or auxillary characier;
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f) the maintenance of a fixed place of husiness solely for any combination
of activities mentloned in sub-paragraphs a) to e} of this paragiaph, provided that the
overall activity of the fixed plece of business resuiting fram this combination s of a
preparatory or auxiliary character,

8. Notwithstanding the provisions of paragraphs 1 and 2 of this Article, where
a persan - ofher than an agent of an independent status to whom paragragh 8 of this
Arllele applies - s acting on behalf of an enterprise and has, and habltuaily exercises,
i a Contracling State an authority to conciude contracts In the name of the entarprise,
that enterprise shall be deemad fo have a permanent establishment in that State In
respect of any activities which that parson undertekes for he entarpiise, unless he
activities of such persont are fimited to those mentioned k paragraph 4 which, if
exercised through a fixed place of business, would notl make this fixed place of
business & permanent establishment under the provisions of iat paragraph,

8. An enterprise shall ot bé deemed to have a parmanent establishment In a
Contracling Stats mersly hecause it carrles on business inthat State through a biaker,
i general commission agent.or any olher agent of an Indegerdent status, ‘provided that

such persons are acting in the ordinary course of thelr busihess. However, when the
activities of sush an agent are devoled whally ar almost.wholly on benalf of that
enterptise or its associated enterprises, and the transactions are not made under arms
length condltions, he will not be censidered an agent of an independent status within
thé maening of this paragraph, . : R

7. The fact that a company which Is a resident of a Contractirig State canirols
o is controlled by a company which Is a resident of the other Coniracting State, ar
which cardes on business in that other State (whether through & parmanent
establishment or olheiwlse), shall not of itsaif constitute ither company & permanent
% establishment of the other, : : !

Articte 6
INGOME FROM IMMOVABLE PROPERTY

1. Ihcome derived by a residsnt of a Confracting State from immovable
property (including income from agriculture or forestry) situated in the other Coniracting
State may be taxed in that other.State. -

2. Tha term "iminoveble property” shall have the masning which it has under
the law of tha Contracting State in whieh the property in quastion i situated, The term
shall in any case include property accessory fo -immovable propeity, livesiock and
; equipment used in agriculitiife’ {including the breeding and culivation of fish) and
; forestry, rights to which the provisions of generat law respecting landed propedy apply,
usufiuct of immovable property and rights 1o veiriable or fixed payments a&s
conslderation for the working of, or the right fo work, mineral “deposits, sources and
other natural resources; ships, atreraft and road vehicles shalt not be regarded as
immovable propetty,

3. The provisions of paragraph 1 of this Asticle shall apply to incoims derived
from the direct use, leiting or use in any other form of immovable property.

MOFA

19 2.8 12-2018: g2 Al i 24 Gl s sl o) s



2018/12/23

Aodawdall A58 o)

J'u.u KX

’ Fraz: <Minisry Of Foratgn Alfzirg:  10: 2078845 Pages 26/81 Dator 10/31/2078 202:41 PM

4. The provisions of paragraphs 1 and 3 of this Article shafl aiso apply fo the
ihcome from immovable property of an enierorise and © income from immaovable
propeity used for the performance of independent parsenal sesvices.

Article 7
BUSINESS PROFITS

1. The profits of an enterprise of a Contrasting State shall he taxable only
that State unless the enterprise cardes on business in the other Contrasting State
thiough a permanent establishraent siiuated thersin. If the enferprise carrles on
business as aforesald, the profits of the enterprise may be laxed i the other State but
anly so much of them as s atiributable to that permanant estabfishment.

2. Subject to the provislons of paragraph 3 of this Atticie, where an enterprisa
of a Centracting State cartiss on business In the other Contracting State through a
permanent establishment sifuated therein, there shall in each Cordracting Stats be
atfributed io that permanent astablishment the profils which It might be expectsd to
make if it were'a distinet and separate enlerprise engaged in the same- of similar
aclivities upder the same or similar conditions and dealing wholly independently with
the enterprise of which it is & permanent astablishment,

3 dn cl_sterrﬁin_ihg the profits of a permanent esiablishment, there shall be
allowed as deductions expenses which.are Incurred for the purposes of the permanent

establishment, inciuding exésutive ahd general administrative oxpenses so incurred,

whether in the State in which the parmanent establishinent is situatsd o eisewhers.

. 4. No proflis shelt f::;e aliributed to a permarient establishment by reason of the
mere purchase by that permanent establishment of goods or merchandise for the
enterprise, - ’

3. Forthe pjurpaseé of the preceding péragraphe. the proflis to be attribuled to
the permanent establishiment shall be determined by the same meihad yesr by year
unless thesé is good and sufficienit reason to the contrary,

3, Where Proﬁts ‘mclude items of income which are dealt with separately in

other Atticles of thls Agremant, then the provisions of those Atticles shall nof be
affectad by the arovisions of this Article.

. Article 8
SHIPPING, AIR AND LAND TRARSPORY

1. Profits darived by an entacprise of a Contracting State from the opsration of
ships, aircraft or road vehicles in international traffic shall be taxable only in that State.

2. Forihe p"urposes of this Article, profits from the aperation of ships, aireratt
or road vehicles in International traffic shall include: :

a} profits derived from the renta! on a barsboat basis of ships, aircraft or
road vehicles; and

B) profts derived from the use, maintensncs or rental of containers

= e S— o el
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{including traflers and refated equipment for the transport of contafners) used Tor the '
iranspant of goods or marchandise;

LR whwre rental, tse or maintenanca, as the case may be, is incldental to the
operation of ships, airoraft or road vehicies in internatinnat trafiic.

3. The provielons of paragraphs 1 and 2 of this Arisle shell also apply to

profits from the participation i & pool, a joint business or an infernational operating
agency.

Article §
ASSOCIATED ENTERPRISES

1. Where: {

4) an enterprise of a Contracting Stete participates directly or indivectly In
the managament, contyo! or capital of an enterprise of the ofher Contracting State, or

b} the same persons partfcipata directly or indlrectly n the management, |
control or capital of an erderprisa of a Contracting State and an enterprise of the other
Contracting State,

and In either case conditions are made or imposed betwasn e wo enterptiges in their
commerclal or financlal reiations which differ from those which would ba made beiwaen
independent enterprises, then any profits which would, but for those conditions, have
accrued to one of the enterprises, but, by reason of those conditions, have net so
accrued, may be inchuded in the profits of that enterprise and jaxed accordingly.

2. Where a Confracting State includes in the profifs of an enterprise of that
Blate - and taxes accordingly - profits on which an enterprise of e othar Contracting
State has been charged 10 fax in that other State and the profits S0 included ars by the
first-mentivned State claimed io be profits which would have accrued to the enterpilse
of the firstmentioned State if the conditions made hetween the two enterprises had
been those which would have bsen made beiween independent ehteiprises, then that
other Stale shall make an appropriate adjustment to the amount of tha tax charged
therein on those profits, where that ofher State considers the adjustent Iustified. in
determining such adjustment, due regard shall be had to the other provisions of this
Agraement and the compstent authorities of the Contracting States shalf If necessary
consult each other.

3. The provisions of paragraph 2 of tivis Articls shall not apply in the case of -
tax fraud. o

Asticla 18
DIVIDENDS

1. Divicfends paid by @ company whict: is & resident of a Contracting State to 2
resident of the other Contracting State may be taxed in that other State.

MOFA
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2. However, such dividends may also be taxed Iy the Coniracting Stals of
wiich the cempany paying the dividends s a resident and secording to the faws of that
State, but if the beneficlal owner of the dividends is a resident of the other Contracting
State, the tax so charged shail not exceed:

a) & per cent of the gross amount of the dividends If the beneflclal owner is |
a company (other than a parinaership) which holds directly at least 26 per cent of the
capital of the company paying the dividends;

b} 10 per cent of the gross amount of the dividends in all other cases.

This paragraph shall not affect the taxation. of the corpany in respact of the
profits out of which the dividends are paid,

3. The term "dividends" as used In this Article means income from shares,
“jouissance” shares or "jouissarice” rights, founders' shares or other rights, not being
debt-claims, participating in profits, as well as icoms from. othier corporate rights which
is subjeciod to the sanie taxation treatment as fncoime from shares by the kawe of the
Stals of which the company making the distribution s 4 resicent, also includes any
other item which, under the taws of & Contracting State of which the company paying
the dividend is a resident, is treated as a dividend or disiribution of a company.

4. Profits of a company of a Contracting $tate carrving on business in the
other Contracting State through a permanent establishment siiuated thersin may, after
having been taxed under Adicle 7, be taxed on fhe remaining amount fn the
Contracting State in which the petmanent establishment is situated and in ascordance
with paragraph 2 (2} of this Article, B : .

5. The provisions of paragraphs 1 and 2 of this Aridle shali not apply §f the
beneficial owner of the dividends, being a resident of a Contracting State, carsles on
business in the ather Confracting State of which (he company paying the dividends is 8
resident, through a permanent establishment situated therein, or pesforms in that other
State independent personal services from a fixed base situated therein, and the holding
in respect of which the dividends are pajd s effectively connecled with such permanent
esteblishment or fixed base. In stch case the provisions of Adicle 7 or Article 14 of this
Agresment, as the case may ke, shail appiy.

6. The provisions of this Article shall nut apgly if it was the main purpase or
one of the main purposes of any person conoerned with the creation or assignment of
Ihe shares or other Hghts in respect of which the dividend is paid to take acvantage of
this Article by means of that creation or assignment.

Article 41
INTEREST

1. Interest arising in a Contracting State and paid 1o a resident of the other
Gontracting State may he taxed in that other State,

2. However, such interest may alse by taxed in the Contracting State in which
it arises and according to the iaws of that State, but if the beneficial owner of the
interest is a resident of the other Contracling State, the fax so chargad shall not excesd
10 per cent of the gross amaount &f the interest.
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3. Notwithstanding fhe provisions of paragraph 2 of this Article, interest arising
in & Confracting $tate and derived by the Governmant of the other Contracting Siate
Including local authorlties thereof, & polifical subwfivision, the Central Bank or any
financial Institulion contralfed by that Government, the sapilul of which is wholly owned
by the Government of the other Confracting State, as may be agreed upon from thne fo
time betwaen the compatent authorities of the Contracting States, shall be exempt from
tax in the first-mentioned State.

A. The term "interest” s used In this Article means income fran debi-clalme of
avery Kind, whather of not secured by mortgage and whather of not carying a right to
participats in the debtor's profits, and in partictar, income from government sacurities
and ingome from bonds or debentures. The term shall net hclude any item which is
treated as & dividend under the provisions of Aricle 10 of this Agreanent.

5. The provisions of paagraphs 1 and 2 of this Anticlg shall not apply i the
beneficial owner of the interest, being 4 resident of a Conlracting State, carries on
business in the other Contraciing $tate In which the Inferest arises, frough a
permanant establishment situated thersin, or parforms In that other State independent
personal services from a fixed base situated therein, and the debt-claim In raspect of
which the interest is paid is affectively connected with such permanent establishment
or fixad base. In such case the provisions of Adicle 7 or Aticla 14 of this Agresment,
as the case may be, shafl apply. .

6. [nferest shall ba deemed to ariss in a Gontracting State when the payer js
that State itself, a political subdivision, & losal autherity or & resident of that State.
Where, however, the person paying the inlerest, whather he fe s resident of a
Contracting State or not, hes In @ Contracting State & permanent establishment of fixed
base in connection with which the Indebtatiness on which the interest is ‘paid was
incured, and such intorest Is ‘horme by such permanent establishment or fixed base,
then such interest shall be deemed to arlse in ihe State fn which fhe permanent
ostablishraent or fixed base & sitiated, o

7. Whers, by reason of & special rafationship between the payer and the
beneficial owner or between both of them and some other person, the amount of the
interest, having ragard fo tha debi-claim for which it is paid, excesds the amount which
wauld bave beeri agreed upon by the payer and the banaficia! owner in the absence of
such refationship, the provisions of ihis Aticle shait apply only fo the lest-mentioned
amount. In such case, the excess pait of the payments shall rsmain taxable ascarding
lo the laws of sach Contracting State, due ragard being had o the other provistons of
this Agraement. :

8. The provisions of this Article shal] not apply if it was the maln purpase or
one of ihe main proposes of any person concemned with the creation or assigniment of
the' debt-claim in respect of which the intsrest is pald 10 take advantage of this Article
by means of that creation or agsignment,

Article 12
ROYALTIES

1. Royalties arising in a Contracting State and paid to a rasident of the other

1
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Contracting State may bs texed in that other Siate.

2, However, such royaities may also be taxed In the Contracting State In which
they arise and aecarding to the faws of that State, but if the benefisial owner of the.
royallies is a resident of the ofher Contracting State, the tex so charged shall not
excead 10 per cent of the gross amount of the rovaltics.

3. The term “royaities” as used in this Article means paymenis of any Kind
received as a consideration for the use of, or the right i use, any copyright of literary,
artistic or scientlfic work including cinematograph films, or films or tapes used for radio
or telgvision broadeasting, any patent, trade mark, design o model, plan, secret
fermulz or pracess, or for information (know-how) ceneerming industrigl, commercial of
scientific experience, :

4. The provisions of paragraphs 1 and 2 of this Article shall not apply ¥ the
baneficial owner of the royaities, being a resident of a Contracting State, caries on
busingss In the other Contracting State i which the royaliies arige, through a
permanent establishment situatad thersin, or performs it that other State independent
personal services from a fixed base situated thersin, and the right or propery in
respect of which the royalties are paid is effectivaly connected with duch -permanent
astablishment or fixed base, in such case the provisions of Article 7 or Article 14 of this
Agreement, as the case may be; shall apply. - :

5. Royalties shall be deemed to arise ina Contracting $tete when the payar is
ihat State ftself, a political subdivision, a local authority or a resident of that Stete,
Where, howsver, the person paying the royafties, whether-he is a resident of a
Genteacting State o not, has in a Cenfracting Slate a permanant establishment or fixed
base fn cennection with which the ahility to pay the royaities was incusred, and such
roysities are borne by such permanent egtablishment or fixed base, then such royaliies
shall be deemed to arise in the Stale in which the permanent establishment or fixed
hase is situated, o

6. Whiere, by reason of a speclal relationship. between: the payer and the
beneficial owner or hetween both of them and some other pasen, e amount of the
royalfies, having regard to the use, right or information for which they are paid, excesds
the amaunt which would have been agreed upon by the payse and the beneficial owner

in the absence of such relatlonship, the provisions of this Artisle shall apply oniy {0 the

last-mentioned amount. In such ¢ase, the excess pait of the payments shall remain
taxable according to the laws of each Contracting State, due regard being had lo the
other provisions of this Agresiment. .

7. The provisions of thie Arlicle shall not app\y‘if It was, the maln purposs or

one of the main purposes of any persan concemed with the creatlon or gssignment of - 11

the rights in respect of whish the royallies ave paid to {dle advantage of this Aicie by
means of that creation or assignment. ’ .

Article 13
CAPITAL GAINS

1. Gains derived by a resident of a Gontracting State from the alienatlon of
immovable propesty referred to in Aricle 6 of this Agreement and situated in the other
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Contragting Stata may be taxed In that other Slate.

2. Gains from the afienation of movable property forming part of the business
property of a permanent establishment which an enterprise of a Confracting State has
in the other Contracting Staie or of movablg property partaining to g fixed base
avallable fo a resident of 2 Confracling State in the other Contracting State for the
purposs of performing independent personal services, including such gains from the
alienation of such a permanent establishment (alone or with the whole enterprise) or of
such fixed buse, may be taxed I that ofher State,

3, Galns derived by a resident of a Contracting State from the ailenation of
ships, aireraft or read vehicies operated in international traffic, or mevable property
pertairing lo the operation of such ships, aircraft or foad vehicles shall be taxable only
in that State.

4. Gains from the alienation: of ahy property other than thatl referred to in
paragraphs 1, 2 and 3 of this Articte, shall be taxable enly in the Contracting Stale of
which the alienator is 4 resident.

v Articte 14 '
INDEPENDENT PERSONAL SERVICES
i

1. Income derlved by an individuaf who is a residant of & Contracling State in
respect of professional services or other ablivitles of an independent character shall be
taxable only in that State unless he has 2 flxed basa regulary-avallable to fin In the
other Contracting Stale for the purpese of pefforiring s aefivitles, If he has such a
fixed Base, the income may be taxed in-the other State but only o ruch of it as is
aliributable to that fixed bass. oo E

2. The term “professional sét_vices'.‘ inolydes espesially independent scientific,
literary, artistic, educational or teaching zctivities.as well as #ie ndependent activitiss
of physiclans, lawyers, engineers, architects, dentists and accountants.

Artile 18
DEPENDENT PERSONAL SERVIGES

1, Subject to the provisions of Artloles 16, 18, 19 and 20 of this Agraement,
salarles, wages and other similar remuneration deilved by a rssident of 2 Contracting
Stale in respect of an employment shall ke taxable only in that State unless the
empioyment Is exercised in the other Confracting State. if the employment is so
exercised, such remuneration as Is derived therefrom ifay be faxed in thal other State,

2. Notwithstarding the provisions of paragraph 1 of this Article, remuneration
derived by a resident of a Contracting Stete in respact of an emplavment exercised in
the other Contracting State shall be taxable only in ihg first-mentioned State It

a) the reclpient is prosent in the other State for 2 peried or periods ot
exceeding in the aggregate 183 days in any fwelva month period commencing or
ending In the calentar year soncerned, and
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) the remuneration is paid by, or on behalf of, an amployer who Is not a
resident of the other State, and

c) the remuneration is not borne by a permanent establishment or & fixad
base which the employer hes In the othar State.

3. Nowwithstanding the preceding pravisions of this Arlicle, femeneration
derived in respect of an employment exercised aboard a ship, aircraft or road vehicle
aperaied It international traffic may be taxed in the Coniracting Slate of which the
enterptise operating the ship, alroraft or road vehicle Is a resident.

Article 16
DIRECTORS’ PRES

Directors' fees and other slimilar payments derived by & resident of a
Contracting State in his capacity as 2 mambar of the buard of directors of a similar
organ of a company which is a resident of the cther Contracting State may be laxed In
that other State. .

Artiele 17
ARTISTES AND SPORTSPERSONS

1. Notwithstanding the provisions of Atticles 14 and 15 of this Agreement,
income derived by 8 resident of a Contracling State as an entertaingr, such as a
thealre, motion picture, radiu or television artiste, or a musicisn, or as a sportsperson,
from his personal activities as such exércised in the other Contracting State, may be
taxad In that other State.

- 2, Where income In respect of personal activities exercised by an entertainer
or a sportspersen i his capacily as such aocrugs not to the entertainer or spotisperson
himself but to another person, that tncoms may, notwithstanding the provisions of
Articles 7, 14 and 15 of this Agreément, be taxed in the Contfracting State in which the
activities of the entertainer or spartspersen are exercised,

3. Notwithstanding the provisicns of paragraphs 1 and 2 of ihis Article, income
derivad from activities refarred {0 in paragreph 1 periormed under a Gultursl agresment
of arrgngement bstween the Contracting States shall be sxetpt from tax in the
Coniracting State in which the activitiés are exercised if the visit te that State i3 wholfy
or substantially supported by public funds of one or heth of ihe Conlracting Statss, &
palitical subdiviston or.a locat guttiority thereaf,

Astigle 18
PENSIONS

Subject to the provisions of paragraph 2 of Article 19 of this Agresiment, any
pension or other similar remuncration paid to a resident of one of tha Contracting
Stales fram & source in the oter Contacting State in consideration of past
gmploymant or services in the olher Cortracting State shall be taxed only in that other

tate.
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Article 19
GOVERNMENT SERVICE

1. @) 8Balarles, wages and other similar semuneralton, other then & pension,
paid by a Contracting Stale or @ political subdivision or a local authority thereof 1o an
individual in respact of servicas rendered to that State of subdivislon or authority shail
be taxable only In that State,

b) However, such salarles, wages and ather similar remuneration shalt be
taxable only In the other Contracting State if the services are randered in that other
State and the individuzl Is a resident of that State who:

§} is a national of that State; or

iy did not hecorne a resident of thal State solely for {le purpose of
rendearing the services.

2. a) Any pensions and other siinilar remureration paid by, or out of funds
created by, & Contracting State or a political subdivisior ov a Jocai authority thereof to
ah Individual in respect of services rendered to that State or subdivision or authority
-shall be taxable only iy that State.

- b) However, such pensions and other similar remuneration shell be taxable

- only in the other Contracting State if the Individual is a resident of, and a national of,

that other State.

3. The provisions of Arlicles 18, 18, 17 and 18 of this Agreament shall apply to
salaries, wages, pensions, and other similar remuneration in respect of servises
sendered in connection with 2 business carrded on by a Contracting State or a pelitical
subdivision or a local autherity theteof, 3 .

Articte 20
TEACHERS, RESEARG HERS, 8TUDENTS AND TRAINEES

1. Payments which a student or business traines who is or was immediately
befors visiing a Contracting State a resident of the other Contracting State and who is
vresent in the first-mentionad Confracting State solely for the purpese ‘of his edtication
or ralning rsaelves for the purpose of his maintenance, education QF training shall not
be taxed In that first-mentioned State, provided that such payments arise from SOUrCEs
outside that State. . :

. .2, Likewise, remunenation received by a teacher or a researcher wha Is or was
immediataly befors visiting a Contracting Stale, Including under an official programme
of oulltural exchange, a vesident of the other Contracting Stale, and who is present in
the flrst-mantioned State for the primary purpese of teaching or engagihg in scientiiic
research for 2 period or petiods not exceading two years shall be exempt fram tax In
the first-mentioried State on his remunerstion from nersonal services for taaching o
rsesearch‘ provided that such payments arise from seurces oitiside the first-mentionsd

tate,

3. The provisions of this Article shall apply to income from research only if
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such research Is underfaken by the individual in the public interest and not primarily for
the bensflt of some ather private person or persons.

Artiole 21
OTHER INCOME

1. fems of income of a resident of a Gontracting State, wheraver arising, not
dealt with in the foregoing Articles of this Agreement shall be taxable only in that State.

2. The provisions of paragraph 1 of this Article shall not &pply to Income, ather
than Inceme from immevable property as defined in paragrapht 2 of Aticle 6 of this
Agreement, if the recipiant of such income, being a resident of a Confracting State,
carres on business in the other Contracting State through a permanant establishment
siuaied therein, or performs In that other State Independent personal senvicas from a
fixed base situated thersin, and the right oF property. in respact of which the income is
pald is effectively conrected with such permanent astablishment or fixed base. In such
case the provisions of Article 7 or Articie 14 o this Agreemeit, as the case may be,
shall apply. .

3. Tha provisions of this Article shall not apply If It was the main purpose or
one of the main purposes of any person concerned with the croation or agsignment of
the rights in respect of which the income (s paict to take advantage of this Aricle by
means of that craation or essignment. - :

Article 22
ELIMINATION OF DOUBLE TAXATION
1. Where a resideni of a Contracting Stale derfves income which, in
accordance with tha provisions of this Agreement, may be taxed In {he other
Gontracting State, the firstmentioned State shalt allow as a deduction from the tax on
the income of hat resident, an amount equat to the income tax paid in that other State,

Such deduction shall not, however, sxcesd that part of the income tax, as
computed before the daduction s given, which is attyibutable to the income which may
be taxed in that other State.

2. Where in actordance with any provision of the-Agreemont income derived
by 1 resident of a Contracting Stata is exempt from tax in that State, such Btate jnay
nevertheless, in caloulating the amount of tax on the remaining income of such
resident, take into account the exempled income.

Article 23
NON-DISCRIMINATION

1. Nafionals of a Confracting Slate shal not be subjected in the othar
Coniracting State to any taxation or any reguirement connecled therswiih, witich &
other or more burdensome than the taxation and connegted requirernents to which
nationals of that other State in the seme circumsiances, in partiovfar with respect o
residence, are of may be subjected.
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2. Subject to the provisions of paragraph 4 of Adicie 10, ine taxation on a
pzrmanant esteblishment which an enterprise of & Gontracling Stata has In the other
Contracting State shall not be less favourably fevied in thal other Stale than the
taxation levied on entetprizes of that ather &tate carrying o1 the same activities.

3. Enterprises of a Contracting State, the capital of which is whelly o partly
owned or controlied, directly or indirectly, by one or more residenis of the offer
Contraciing State, shail not ta subjected in the first-menfioned State 1o any taxation or
eny requirement connected therewith which is other or more burdensome than the

taxalion and connected requirements to which other similar enterprises of the first-.

mentloned State aro or may be subjectad,

4. Nothing conlained In this Adicle shall bs consirued as obliging a
Contracling State 1o grant to residents of the other Contracting State any parsonal
allowances, reliefs and reductions for tax purposes on account of civil stalus or farnily
respengibilities which it grants fo its own residents.

5. The provisions of this Artice shall notwithstanding the provisions of Article
2, apply to taxes of avery kind and description.

Articie 24
WUTUAL AGREEMENT PROGEDURE

1. Where a person consfders that tha actions of one or both of the Contracting
States rasult or will result for him in taxation-net In acoardance with the provisions of
this Agreement, he may, irespective of the remedies provided by the domsstic law of
fhose States, present his case to the competent authionity of the Contracting State of
which he Is a resident or, if his case comes undar paragraph 1 of Article 23, to that of
the Contracting State of which e is 2 national. The cass must be presented within
thrse years from the first notlifcation of the action resultiig In taxation not in
sccordance witt the provisions of the Agreement..

2. The campetent authority shall endeavour, if the abjection zppears to it to be
justiiled and If it fs not tsell able to arive at a satisfactory solution, te resolve the case
by mdual agreement with the competent authority of the oiher Contracting State, with
a vew to the avoidance of taxation which is nol in accordarica with the Agreement.

3. The competent authorities of the Coniracting States shall endeavour io
resolve by mutuel agréement any diffisulties or doubts arlsing as to tha interpretation or

application of the Agréément, They may also consult togethsr for the elimination of

double taxation In cases not provided for in tha Agreement,

4. The competent authoritiss of te Contracling Stales may cominunicats with

@ach other directly for the purpose of feaching an agresment in the sense of the
preceding paragraphs,

Arficle 28
EXCHANGE OF INFORMATION

) 1. The eompetent authorities of the Contracting States shall exchange such
Information as is foraseeably relevant for cartylng out the provisions of this Agreement
or to the administration or enforcement of the domestic lawe concerting taxes of avery
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Kind and description imposad on behalf of the Confracling States, or of their politicat
subdivisions or locay autherities, insofar as the faxation thereunder is not contrary to the
Agreement. The exchange of information is not restricted oy Articles 1 and 2 of this
Agreement.

State shall be treated as secrst in the sams manner as information obtalned under ths
domestic laws of thal State and shall be disclosed only to persons or authorities
{including courts and admintstrative bodies) concerned with the assessment or
coliection of, the enforcement or prosaoution In respest of, the determination of appeals
in relation to the faxes referred to in paragraph 1 of ihis Article, or the oversight of the
above. Such pergons or authorities shall use the informatlon only for such purposes.
They may disclose the information in public court proceadings or in judiclai decisions,

3. In no case shall the provisions of paragraphs 1 and 2 of this Article be
construed so as to Impose on a Contracting State the obligatior:

2. Any information seceived under paregraph 1 of s Adicle by & Contracting

8 lo carry out administrative measures at variance with the laws and
administrative practice of that or of the other Contracting State;

b) to supply information which is Aot obtairiable under the laws or in the
notmal course of the administration 6f that or of the cther Conracling State;

<) o supply information which would discioss any irade, business, .

Industylal, commerciai or - professlonal secfel or Yrade procsss, or
information the disclosure of which would ba confrary to public policy {ordre
public), . ) -

4, If information is requested by a Contracting State in dccordance with this

Articte, the other Contracting State shall use iis infarmalion gathering measures to
obtain the requested information, even though that other State may not need stich

*formation for Ks own tax purposes. The obligation - containad I the precading

sentence is subject to the limitations of paragraph 3-of this Arilcle but in 1o case shall

such Imitations be construed to permit & Contracting Stele fo dacline to supply

Information solely bacause it has no domestic interest in Such Informatior,

&, In ne case shall the provisions of paragraph 3 of this Aricle be construed to
permit a Confracting State fo dedliine o supply Informalion solely bscause the

information is held by @ bank, other financial institution, nominee or persen acting inan .

agency or a fiduslary capacity or because it ralzies 10 ownership interests in a parson.

Arfivle 26 ..
VEEMBERS OF DIPLOMATIC OR PERMANENT #iSSlons
. AND GONSULAR POSTS .
Nothing in this Agresment shall affect the facal privieges of members of
dipiomatic or permanent misslons or consulir . posts under the general nes of
international law or ynder the provisions of speclal agresments,
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Artivle 27
ASSISTANCE IN THE COLLECTION OF TAXES

1. The Conlracting Siates shall lend assistanco to each other in the coliection
of revenus claims. This asslatance is nat resfricied by Arlices 1 and 2 The competent
authoriiies of the Contracting States may by mutual agresment selle the mods of
application of this Article.

2. The term "revenue olaim' as used in this Article means an amount owed in
respect of taxes of every kind znd description Faposed on behall of the Contracting
States, or of their politfcal subdlvisions or losal authorities, insofar as the taxation
therelinder is not contrary to this Agreement or any other instrument to which the
Cantracting States are parties, as well as interest, administrative penaities and costs of
collection or conservancy refated to such amount.

3, When a revenue claim of a Contracting State s enforceable under the laws
of that State and Is owed by a person who, at that titne, ceanet, under the laws of that
State, prevent its collection, that revenue claim shall, al the request of the competent
authority of that State, be accepfed for pipesss of collaction by the competent
authorlly of the other Contraciing State, That revenue claim shall be callected by that
other Stete In accordance. with the provisions of lts.laws applicabie to the snforcemant
and collection of its own taxes 2s-if the revenue claim were a revenue claim of that
other State, . o

4. When a revente claim of @ Contracling State is a claim in respect of which
that State may, under its law, teke maasurss of conservancy with'a view 1o enstre fis
coflection, that revenus claim shall, at the request of the tompetent authanily of that
State, he accepted for purposes of taking measures-of conservénoy by the competent
authority of the oftter Coniracting State. That other. State shall ke measures of
congervancy in respect ‘of that revenue claim in acsordance with the: provisions of its
laws as IF the ravenue clalm wers & revenue claim. of that other State even If, at the
fims when such measures are applied, the revenue claim s not anforseable in the first-
mientioned Stats or s owed by a parson who has a right to prévent Its collection,

5. Notwittistanding the provisions of paragraphs -3 and 4, 2 revenue claim
aceeptad by a CGontracting State for purposes of paragraph 3 ér 4 shall not, in that
Stafe, ke subject lo the time mits or actorded any priority applicabla to a revenue
claim under the laws of that Stite by reason of its natue as such. In addition, a
revenus claiin.accépted by a Confracting Stéte for the purposes of paragraph 3 ur 4
shall not, in that State, have any priority applicablé fo that revenoe claim under the laws
of the other. Coniracting State. : |

8. F‘rocéed{ngs with respect to the axisience, valigity or the amount of a
revenue glaim of a Contracting State shall nof-be- brought before the courls or
administrative hodies of the other Gontracting State, ’

7. Where, at any lime after a request has heen made by a Contracting State
under paragraph 3 or 4 and before the other Goniraciing Siate has collected and
rernitted the relevent revenue claim to the first-mentionsd Stale, the relevant revenue
clairn cemses to he

2} In the case of a request under paragraph 3, a revenue clalm of the first-
mantioned State that is enforceable under the laws of that State and is
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owed by a persan who, at that time, qanrot, under the laws of thal Staie,
prevent its collection, or

o) in the case of a request under paragroph 4, a revanue claim of the first.
mentioned State in respest of which that State may, under its laws, take
measures of consaivancy with a view to ensure # collaction

the competent authorlty of the first-mentionsd State shall promptly notify the competent
authorlty of the other Slate of tral fact and, at the option of the other State, the firsi
mentioned State shall elther suspend or withdraw its request.

8, In no case shall the provisions of this Aricls be consirued so as to impose
on a Coniracting State the obligation:

a) to carry out administrative measures at vadance wih the laws and
adminisirative practice of that or ¢f the ollier Contracting State;

b} to cany out measures which wouid be conlrary to public policy (ordre
public);

¢) to provide assistance If the other Contracting State has not pursued all
reagonable measures of collection or conservancy, as the case may
be, available under {ts laws or administiative practice;

c} fo provide assistance n those cases where fhe administrative burden

for that State is clearly disproportionate to the benefit to be derived by
the other Contracling State.

Article 28 |
ENTRY JNTO FORCE

1. Each Cortracling State shall aolify to the ofher, through diplomatic
channels, the completion of the procedures required by Its law for the hringing inte

Torce of this Agreentent, This Agreement shall enter into force on the date of the later of
these nofifications, ’

2. The provisions of this Agreement shall have affect:

a) with regard to iaxes withheld at source, in respect of amaounts paic or

credited on or after the first day of January next following the date upon
which thie Agreement enters into farce; and

b) with regard to other texes, in respect of taxable ysars beginning on or

after ihe first day of January next following the date upon which this
Agreamert enters Into force.

Artlcle 29
TERMINATION

1. This Agreement shall remain in force uniil terminated by a Contracting
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State. Eilher Contracling $tate may terminate the Agreement, through diplomatic
shannels, by giving notice of termination at least six months befors the ead of any

calendar year beginning after the expivation of five years from the date of entry inte
forca of the Agresmant,

2. I such avent, the Agreement shall cease to have effect:

&) with regard lo faxes whhheld at source, in respect of amounts paid or
aredited after the end of calendar year in which syeh notics is glven; and

b} with regard to olher takes, in respect of taxable years beginning after the
end of calendar year in which such notice is given.

IN WITNESS WHEREOF, the undersigned duly authorized tiereto, have signad the
presant Agresment,

Done in duplicale in Aniara on 25 October 2018, in the Arabic, Turkish and English
languages, aif three texts belng equally authentic. In case of divergence between the
fexts, the English text shall be the operative one,

FOR THE GOVERNMENT OF FOR THE GOVERNWMENT OF
THE STATE OF PALESTINE THE REPUBLIC OF TURKEY

SN 4
Heviit Gavugdglu
Tinster of Foreign Mifaivs

and Expatriates
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PROTOCOL

At the moment of slgning this Agreement between the. Government of the

. State of Palesting and the Goveriment of the Republic of Turkey for the avoidance of

douhle faxation and ihe prevention of fiscal evasion with respect o taxes on ncome,
the undersigned have agreed that following provisions shall farm an Injegral part of the
Agresrnent.

1. With respect fo Arlicle 5;

In respect of paragraph 3 of Article 5, in the svent that pursuart to any ofher
agreement concludad after the date of signature of this Agresment by Palestine, with
aiy country, Ralestine agrees In provision that corresponds to paragraph 3 of Arficle &
of tnis Agreament to a fimg period that is Jonger than that provided in this paragraph,
then longest time perlod.shall apply for the purmose of paragraph 3 of Adicle &, whb
effect from the date on which the longest time period under such other agresment
becomes affective.

2, Mlith respect to Article 10:

The term “dividend”, in case of Turkey, includes income derived from an
investment fund and Investment trust.

3. With yespect to Articie 11:

The term “interest, in case of Palestine, includes premiums and prizes
attaching fo such securities, bords or debentures.

IN WITNESS WHEREOF, the undersigned duly suthorized hereto, have signed the
present Protocol.

Done in duplicate in Ankara an 25 Getober 2018 I the Arabic, Yurkish and English
languages, all thres texts being equally authentic, n case of divergence between the
texts, the English text shall be {he operative one,

FOR THE GOVERNMENT OF FOR THE GOVERNMENT OF
THE $TATEOF PALESTINE ’ THE REPUBLIC OF TURKEY
amy
)
] (\b\ NCSAV
T alicd Mevitit Gavugoll

Winister of ¥dreiyn Affairs Minister of Foreigh/Aflairs
and Expatriaies
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