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AGREEMENT BETWEEN THE GOVERNMENT OF PALESTINE AND THE

GOVERNMENT OF THE BOLIVARIAN REPUBLIC OF VENEZUELA FOR
THE AVOIDANCE OF DOUBLE TAXATION AND THE PREVENTION OF
FISCAL EVASION WITH RESPECT TO TAXES ON INCOME AND ON

CAPITAL

Article 1
PERSONS COVERED

This Agreement shall apply to persons who are residents of ona or both of the
Contracting States.

Articlo 2
TAXES COVERED

This Agreemant.shall apply to taxes on lncome end on capltal Imposed
on behalf of sach Contrating State or of Its pofftical subdivislon of local
authorilios, Imespactive of the manner in whith they are levied.

“here shall be regarded os taxes on lncome and on capltal all taxes
jmposed on total Income; on totel capltal, or on elemonts of incomo or of
capital, Including taxes on galns from the allenation of movable or
Immavable property, taxes on the total ameunts of vages or salarfes paid
by enterprises, 85 well as taxos on capital appraciotion.

The existing taxes to which the Agrooment shall apply ana in particulac
8) Inthe case of Venezuela; .

incame tax,
(herelnatter referved 1o as "Venezuelon tx’).

b) Inthe caso of Palesting:

Income tax,
(heralnafter referrad to as "Palesting tox’).

‘The Agreement shall apply slso to any Identical of substangielly simllar
taxes which are Imposed afier tha date of enby Into force of tha
Agrasment in addltion to, or In place of, the existing tsxes. The
competent guthorldes of tho Contracting Statos shall notlfy each other of
any substantial changes which have been made In thelr respective
taxation faws.
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1.

Arilelo 3
GENERAL DEFINITIONS

For the purposes of this Agraement, uniess the contaxt otherwise
requlres:

e

the term *Venezuela® moans In Its geographical sense, the
territory of the Bollvarian Republic of Venezuala, Including is land
teritory, Islands, lakes and rvers, torlodal sea, conliguous
marlime zone, Internal walers and waters Included within the
stralght bese lnes sdopted by Ihe Bollvaden Republlc of
Venezuels, seabad and under the saabed of the aforamentioned,
and the elr space over these ereag, as well s the exclusive
oconomic zone, and tha continantsl shelf boyond the exclusive
economic 2one, evar which the Bollvarlan Republlc of Venezuela
exarclses In accordance with Its leglslation and lntamational Jaw,
saveralgn rights or junisdiction;

The tarm ‘Palesting” msans all Occupled Palestina State
teeritorles and in 8 goographle sensa this tem Includes the aast
teritodal sea, the saabed ond under the suabed adjacent to the
coast end beyond tho lenitedal ssa over whith Palesine
exerclses sovereignty In conformity with Intemetional laws and
reguiations, with the purpose of using the natural resourcea in the
aferementionad areas.

ths tarms *a Conlrocting State” and “the ether Contracting State’
means the Bolivarlan Republle of Venezuela or tho State of
Palesting as the context requires;

the torm "person” Includes an Individual, a company and any other
body of persons;

. ths term “company” means any legal peraon or any entlty which is

trestad as 8 separate entity for tax purposes;

the terms “enterpeise of o Contracting State” and *onterpriae of the
other Contracting State® means respectively an enterprise carded
on by a resldent of a Cantracting State end an enterprise carled
on by a resldent of tha other Contracing State;

the term “Intamationa) traffic® means any trangport by a ship or
alreraft operaled by an enlerprise of 8 Contracting State, except
when tho ship or elrcroft Is oporoted sololy betwoon places
situated In the other Contracting Stato;

. the tarm *center of effactiva managemant’ maans the place for

making declslons regerding the management and administration
of the company. .
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h, the term "national® means:
() any Individusl possessing the netionallly of a Cantracling State;

(M any legal persun, partnership or assoclaton derlving Nts status as
such from the laws In foree In 8 Contracting Stots,;

I the term “competent autherity® means;

() 1n ths case of Venszuela, the Supefintendent of the lntograted
National Sorvica of Tax and Custom Administration (Servida
Naclonal Integrado do Adminlstracién Aduanera y Tributaria -
SENIAY), or hla authorized repregontativa,

{0 In the caso of Palesting, Nationa! Tex Autharlty of the State of
Palestine, or his authorized agoncles

In regards to the application of the Agreemant by a Contracting State any
term not deflngd thereln shall, unless the contoxt othervdse requires,
have tha meaning that It has: under the law of that Contracting Stote
concerming the taxes to which the Agresment applles, any mesning
under the opplicable tax laws of that State prevaling over @ mesning
given to the terms under the laws of that Stats,

Arllele 4
RESIDENT

For the purposes of this Agreement, the term “resldent of a Contrasting
State" means eny peeson, who, under the laws of that State, la [iable to
tax therelrt by reasan of his domiclia, rasidonce, place of management,
place of incorparation ur any olher criterla ofa simllar nature, and It siso
Incfudes that State and any politieal subdivision or local authority tharoof,
This term; however, does not Indude any person who s Ilable to tax In
that State with raspect to Income from sources In that Stale or caplial
gifuated thereln, .

Where by reason of tha provislon of paragraph 1 an Individua! Ts a
rastdent of both Contracting States, then his status shall be determined
as follows:

a) ha shall ba deamed to be 4 residant of the Steta In which he has a
penmanent home svallable to him; If he has a permonent hame
avallable to him In both States, he shull ba deemed fo be a resldent
only of the State with which his personal and economlc relations are
cluser (cantor of vital Interosts);
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b)if tho State In which he has his center of vital Interests cannot be
determined, or If he does not have & permanent home avallsble to him
In elther State, he shall ba deemed to be a resident only of the Stale In
which he has en hebitual aboda;

) if he hay en hobitual abode in both States or n nelther of them, he
shgll be deemed to ba a rosident only of the Stata of which he Is 3
national;

d) If he 1s a natlonal of both Contracting States or of nalther of them, the
compeatent authoritles of tha Conlracling States shall seltls the
question by mutual egresment.

3, Whara by teason of the provislons of paragraph 1, a person ether than
an Individual 1s a resldent of both Contracting States, then it shall be
doemod to be o residant only in the stote In which,Its place of effective
management Is sltuated.

‘ Article 8
PERMANENT ESTABLISHMENT

For the purposes of this Ag i, the term “p Wt ish t
means a fixed placo: of business thirough which the business of an
antarprise Is wholly or partly crded on.

The term *p t tilshmont” Includ peclally;

8) a place of management

b} abranch;
¢} on offica;
d) . afactory;

e) awarkshop;
f) @ mine, an oll or gas well, B quary or eny other place of extraction
of natural resources.

A bullding site, 8 construction, assembly or Installation project or
supervisory activity In connaction therewlth, conglitutes 2 parmanent
establishment only If such slle, project or aclvity lasts, more than €
manths;

Notwithstonding the preceding provistons of this aricle, the term
*permanant establishment” shall be deemad not fo Includa:
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a)the use of facilltios solely for the purpose of sterage, of dlsplay or

dellvary of goods or merchandise befonging 1o the entarpiise; as long
as ltls not considered = sale;

b) the maintenanco of 8.stock of goods or metchandise balonging to the
enterprise sololy for the purpase of storage, display or delivery; as tong
s Itls not conalderad a eale;

<) the malntenanco of a stock of goods or merchandlse belonging te the
entarprise solely for the purpose of processing by another entsrprise;

d) the maintenance of a fixed place of business solely for the purpose of
purchasing goods or marchandlsa or of collacting Information, for the
enterprise;

) the maintenance of a fixed placa of businass solaly for the purpose of
carrying on, for the onterprise, any other activity of a preparatory or
auxlllery characler,

) The malntenance of @ fixed place of tusiness solely for any
comblnation of octivities mentoned In sub-paragraph o)t e) provided

* thatthe overall activity of the fixed place of businass resulting from this
comblnation Is of a preparatary or sindilary eharactor,

Notwlihstanding the provislons of paragraphs 1 and 2, where 3 person -
cther than an agent of an Indspendent status to whom paragraph 7
appliess Is aeting In a Contracting State on behalf of an enterprise and
has, and habltuglly exercises In B Contractng State an authorlty to
conclude contracts In the name of tha eaterprite, that enterprise shall be
deemod to have 8 permanent astablishment In that Stale In razpect of any
acivitlies which that person undertakes for the enterprise, unless the
activiies of such parsons are limited to thoso mentloned In paragraph 4
which, if exarcised through a fixed place of busihess, wauld net mako this
fixed place of business a permanent establishment under the provislons of
1hat paragraph.

Notwithetanding the praceding provielons of this Arllcle, an Insurance
enterprise of a Contracting State shall, excapt In ragord {o re-nsurance,
be depmed to have & permanent establishment In the other Contracting
State If It collects promlums In the tervitery of that other State or Insures
fisks sltuated thereln through a person othor than an agent of an
Indepandent status to whom peragraph 7 apples.

An enterprise shall not bs deemed to have a permanent establishment In
the othor Contracting Stete merely because [t carries on business In the
other Contracting State through a broker, general commisslon agent or
any other agent of an Independent status, provided that such persons
ara seting In the ordinary course of thelr bustness, Howaver, when the

144-6-2018: 2 sall &30
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activities of such an agent are deveted whally or almost wholly on behalf
of that snterprise, he will not be eonaldered an sgent of an Indepandent
status within the meaning of this paragraph.

The fact thet @ company which Is @ rosldeat of a Contracling State
controls or Is controlled by & company which Is 8 resident of the other
Contracting Stats, or which carries on business in that ather State
(whether through a permanantesteblishmont or atherwlse), shall not of
itsaif constitute elther company 8 permanant establishment of tha other.

Articlo 8
{NCOME FROM IMMOVABLE PROPERTY

Incoma derlved by a residont of 8 Contracting State from Immovable
propery {Including Income from egdculture or forastry) situatad In the
othor Contracting State may be taxed In that ather Stata,

The term “Jmmovable property” shall have the maaning which It has
under the law of the Contracting State in which the praperty In quoation Is
sftugted. Thls torm shall In any case include propery accessory to
Immovable propeity, livestack and equlpment used In agriculture 8nd
farastry, rights to which the proviclons of genaral law respecting landed
property apply, usufruct of Immovable property and rights o variable or
fixed payments as conslderation for tho working of, or the right 1o wark,
mineral deposits, sourees snd othar natural resources, Ships and alreraft
shall not be regarded as Immevable property,

The provislons of paragraph 1 shall apply to income derved from the
direct use, letting, or use In any other form of Immovable property,

Tha provislons of paragraph 1 and 3 shall elso apply tu the income from
Immovable property of an entarprise end to incame from Immovable
property used for the performance of Indepsndent personal services In
accordance with the provisions prasented In nriicle 14, pamgraph 2 In
thls Agrasment, .o

Article 7
BUSINESS PROFITS

The profits of an enterrisa of 8 Contracting State shall be taxable enly In
that State unless the entzrprdse camles -on business In the ather
Contracting State through & permanant establishment situated thereln, If
the enterprise camles on buslnoss as aforesald, the profits of the
anterprise may bs taxed In the other Stato, but only so much of them as
Is attributable to that permanent estabiishment. -~
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Subject to the provisions of paragraph 3, whete an entsrprise of @
Contracting State carrdes en buslross In the other Contracing State
threugh a permanent establishment sltuated thereln, thera shall In sach
Contracting State ba atiributed to that permanent establishment the
profits which It might be expected to make If It were a dlstinet end
separate enterprise engaged In ths same or simllar actviles under the
same or slmllar candifons and dealing wholly Independently with the
ontarpdse of which It ls @ parmaenent estabiishment.

In the determination of the profits of & pemmanent establishment, thera
ghall ba al i a8 d lons exp which are Incurred for the
purposes of business of the pormanent establishment, Including
exacutive and ganeral administrative expenses so Incured, whether in
the State in which the parmanent establishment Is situated or elsewhers,
which sre sliowod under tha provisiona of tho domaslic law of the
Caontracting State In which the permanent establishment Is .sltvated,
However, no sueh deductlon shall ba allowed In respact of amounts, If
any, pald (otherwise than towards reimt 1 of achugl exp ) by
the psrmenent astablishment to the head office of the entarprise or any
of lts other offices by way of royalties, fees or other simfar payments In
returs for the usa of patants or other Aghts, or by way of commission, for
specific sorvicos performed o for management, or, exeapt I tho cass of
8 bank, by wey of Interest an moneys lent to the permanent

tablishment. Ukewlse, no t shell be taken, In the daterminaton
of the profits of a ‘permanant establishment, for amounts chargad (othor
than towards relmbursement of actual expenses), by tho permanent
establishment to the hasd office of the enterprise or any of iis other
offices, by way of royalles, fees or other simllar payments Tn return for
the use of palents or ather rights, or by way of commission for spacific
senviees performed or for management, or, except |n the cose of 3 bank,
by way of Intarest on moneys fent to the head offica’of the enterprise or
any of its other offlcas,

Insofar as it has baen customery In a Contratiing Stats to determine the
proilis 1o be ettributad to a permanent astablishment on tho basls of an
apportlonment of the total profits of the enterptise to Its various poris,
nothing (n parsgraph 2 shall preclude thet Contracling Stale from
determining the profits to be taxed by such an apportionment as may ba
customary; the method of apportionment adopted shall, howaver, be
such that the result shall ba In accordance with the principles contelned
In thls Article, ’

No profits shall be atiributad to 2 permanont establishment by reason of
the mere purchgse by that permanent establishment of goods or
rmerchandlss for tha enterprise.

For the purposes of the preceding paragraphs, the proflls to be attribtted
1o the permanent establlshment ahall be determined by the same mathod

- year by yoor unloss thera s good and sufficlent reassnto the cantrary,
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7. Where profits Include items of Income which ara daalt with saparataly i
other Articles of this Agreemant, then the provisions of thase Adticles
shall not be affected by tha provislons of this Article,

Articlo 8
SHIPPING AND AIR TRANSPORT

. Profits derlved by an anterprse of 3 Contracting Stats from the eparation of

ships or alrcraft [n internotional troffic shall be taxatis only in the Contracting
State In which the placs of effactive management is skuated.

If the placa of affactive management of o shipping onterprise Is abosrd a
ship, then It sholl ba deemed to be eltuated In the Contracting State In which
the home harbor of tho ship Is sitvated, or, i there Is no such home herbor,
Inthe Contracting $tats of which the oparator of the ship Is a resident.

. The pravisions of paragraph 1 shall also apply to profits from the
or art International i

pardcipation th @ pool, o joint

ral apereling agency.

Artlcle 8
ASSOCIATED ENTERPRISES

Where .

8) an onterprise of & Contracting State particlpatas directly or Indirecly
In tha management, conlre} or-capltal of en enterprisa of the ather
Contracting State, or

b) the same porsons pariicipate directly or Indliactly In the management,
control or capital of an enterprise of 8 Contractng State and an
entetprise of the other Contracting State,

and In elther case conditlons are made or Imposed batwean the two
snterprises In thelr commerelrl or financlal rolatlons which differ from
those which weuld be made batwaen Indopendent enterprises, than any
profits which would, but for those condltions, hava accrued to one of the
enterprisas, but, by reason of those canditions, have not 5o actrued, may
be Included In the profits of that enterprise and taxed accordingly.

Whera a Contracting State Includes In the profits of an enterprisa of thal
State ~and taxes sccordingly--profits on which an enterprise of the other
Contracing State has baen charged to fox In thet other State snd the
profits 50 Included are profits which would have acerued ta the enterprise
of the first-mentioned State If the condillons mada batwuen the two
onterprises had besn those which would heve been made betwaen
Independent enterprises, then that other State shall make an appropriate
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adjustiment to the amount of $1 tax charged thereln on those profits. In
delarmining such sdjustment, due regard shall be had to the other
provisl of this' Ag| t and the petant authorties of the
Contracting States shall, If necessary, consutt oach other.

Tre provislons of paregraph 2 shall not apply where judiclal,
admlnlstrative or other legal preceedings have reaulted In @ finet rullng
1hat by aclons glving rise to an sejustmant of profits under paragraph 1,
ona of the enterprises concernad Is liable to pennlly with respect to fraud,
gross negligence or wilful dofault,

Article 10
Dividends

OMdends pald by 8 company whileh Is 8 resldent of a Contracting State
ta a resident of the clher Contracting State may he taxed in that other
Conlracling State.

Howsver, such dividonds may also bo taxed In the Contracting State of
which the company paylng the dividends Is 8 resident and aczonding to
tho laws of that State, but if the beneficlsl oumer of the dividends Is &
resldont of the othor Conlrecting State, the tax su charged shall not
oxceed: . 5 .

a) 10 percent of the gross smount of the dividends If the beneficlal owner Is
a company (other thon & parinership) which holds direetly ot feast 10
per cent of tha capital of the company paying tho dividends;

b) 15 pereent of the gross smount of the dividends In alf other cases.

This peragraph shall not affact the taxation of tha company In respect of
the profiis out of which the dlvidends are pald, :

The ternt “dividends” as used In this Article means Income from shares,
“joulssance® shares or “Jouissence” righls, mining shares, feunders'
shares or other rights not belng debbelsime, participing In profits, as
well as Income from other eerporate dghts which s subjected o the
same texation tregtment as Income fram shares by the laws of the State
of which the compsny making the distribution Is 8 resldent.

The provislons of paragraph 1 and 2 of this Article shall not apply If the
baneficlal owner of the dividsnds, belng a resldent of a Conlracting State,
carries oh business In the other Contraciing State of which tha company
paying the dividends Is a resldant, through a permanent establishment
sltuated theraln, or parforms 1n that other State Independent personal
sarvices from a fixed base situated thereln, and the holding In respoct of
which the dividends ofe pald Is effectively connected with such
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I parmanent estabilshment or fixed base, in such case the provistons of
B arficle 7 or erticle 14 of this Agreement, as the case may be, shall pply.

. 6. Where a company which is o resident of a Contracling Stats devlves
i profits or Income from the other Contrecting State, that other Stata may
‘;I not [mpose any tax on the dividands pald by the company, except Insofar
0 as such dividends are pald to a resldent of that other State or Insefat as
. the holding In respact of which the dividends are pald s effectively
i vonnected with & parmanent establishment or a flxed basa siuated In
that other Stats, nor subject the company’s undistributed profits to a tax
on the campany’s undistributed profits, even If the dividsnds pald or the
undistributed profits conslst whelly or parly of proflls or Incoms arising in
such other Stata. : .

Article 11
INTEREST

1. Interest arlsing [n @ Contracting State and pald to o resident of the other
N Contraciing Stale may ba taxad In that othor State,

, 2 However, such Intarast may also be texed In the sther Contracting State
In which It adses snd according o the laws of that State, but If the
reclplert 1s the beneficial owner of the intsrast the tax so charged shall
ot excead S percent of tha amount of the Interest,

3, Notwhhstanding the provislons of paregraph 2, Interest mentioned In
paragraph 1 shall be taxable only In the Contracting State where the
reclplent of the Interest |5 @ resldent If ona of tha following requirements If
fulliled: ;

a) tha reclplent thareof Is the Govemment of a Contracting Stats, the
Cenlral Bank of a Contraclng State or a political subdivislon or local
A authorily theraof; and banks wholly swned by Government or

{ b) the Intarest I3 pald by any of the persohs mantioned In subparagraph
{eh :

4, Theterm ‘Interest’ 85 used Inthe Article meang income from debt-claims
of evary kind, whethar or not sacurad by mortgage and whathsr or not
carrylng 8 rght to perliclpata In the deblors profits, and In particular,
Income from goverament securities and Income from bands or
dobenturas, Including premiums and prizes attsching to such securifes,
bonds or debentures, Penally charges for late paymant shall not be
regarded 95 Interest for the purpose of this Arlicle,

5. The pravislons oi‘paragmphs 1, 2 and 3 shsll not epply If the beneficlal
owner of the Interest, belng o resident of a Contracting State, earries on
buslness In the other Contracting State n which the Interest arises,
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through a permanent establishment situated thereln, and the debt-claim

In respect of which the Inlergst Is pald Is effectvely connected with such

gemanant establishmant. in such case tha previsions of Arficle 7, shall
PRIY.

6. Interest shall ba deamed to arlse In a Convacting Stats when the payer
Is 8 resldent of that State, Whers, howevar, the person paylng the
Intarest, whether hs s a resldent of a Contracting State or not, has ina
Contracting State & permanent establishment In connection with which
the Indsbtedness on which the Interest la pald was Incurred, and such
Interast Is bome by such permanent establishment, than such Interest
shall be deemad to adse In the State In which the permanent
establishment Is sltualed.

7. Whnera, by reason of 8 special relationship between the payer and the
beneficlal owner or between both of them and some other person, the
amount of tha interest, having regard to the debticlalm for which it Is
pald, exceeds the amount which would hava been agreed upon by the
payer and the beneficlsl owner In the absence of such ralationship, the
provisions of this Aricles shall apply only to the last-mentionad amount,
In such case, the axcess part of the payments shall remsin taxoble
aceording to the laws of each Contracting Stete, dua regard belng had to
the other provislons of thls Agroament,

Adiclo 12
ROYALTIES

"1, Royaltios arlsing In a Cantracting State and pald to a resident of the othar

Contracting Stats may be taxed In that othar State,

2, Mowaver, such royailios may also be taxed In the Coniracting Stats In which
thay arisa and according lo the laws of that Stats, but It tha beneficial owner of
the royalles Is a rasldent of the other Contracting Stata, the tax so charged
shall not exceed 10% per cant of the gross smount of the royaitles.

3, The term “royalties" ns used in thic adicle means payments of any Knd
received a5 8 conslderation for the use of, or the rght to use, any copyright of
Iterary, arlistic ar sclentifie work Including cinematograph films, or flims or tapes
used for radlo or televislon broadeasting, any patent, irade mark, deslgn or
madel, plan, secrst formula or protess, of for the use of, or the right to use,
Industrial, commarcial or sclentific equip or for Information concerning
Industrlal, cor lat or sclantlfic experd The term “rovallies” also include
payments of any kind to any persen In considaration for the rendering of any
lechnical, manageriol or consultancy services, If such services make evaliable
technital knowledge, exparlonce, skllis, knew-how, or procasses.

4, The provislons of paragraphs 1 and 2 shall not apply I the beneficlsl owrer of
the royalties, belng o resident of 8 Contracting State, carres on buslness In the
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ather Contraciing Stata In which the foyallles sriso, through a permanant
sotabllshment situated theraln, and tha right or praperty In respect of which the
royaltles ara pald Is effectively conneeted with such parmanent establishment,
In such casea the provisions of arlicie 7 shall appiy,

6. Royallles shall be desmad to arlse In & Contracting State when the payeris a
fasldent of that State, Whare, however, the person paying the royaities, whather
he Ia a resident of 8 Contracling State or net, hes In a-Contracting State a
parmanent establishment In conneetion vith which the llatllity 1o pay the
royalles was Incumed, and such royallles ara bome by ‘such permanent
estebilishment, then such rayalies shall be deemed to arlsa In the State In
Which tho permanent establishment Is sihuated,

6. Where by reason of a spachat ralationship belween the payer and the
beneficlal ovmer or between both of them snd some ather parson, the amount
of tha reyallles, hoving regard to the use, fight or Informatian for which they are
pald, excesds tha amount which would have been agreed upon by the payer
and the baneficlal owner In the ab of quch relationship, the provistons of
thls orticle shall epply only to the last-mantioned amount In such cese, the
excess part of the payments shall remaln toxable aceording to the laws of sach
guntml:ﬁng Stats, due regard belng had to the other provislons of thls
greamant,

Article 13
GAINS FROM THE ALIENATION OF PROPERTY (CAPITAL GAINS)

1. Galns derived by a resident of Contracting Stats from the allenation of
Immovable property refarred to In Arcle 8 and situatad In the other
Contracting State, may be taxed in that other Stalg.

2. - Galns from the aMenation of movable proparty forming part of the
business property of a parmanant establishment which an enterprice of a
Centracting State has In the othar Contracting State, Including sueh gains
from {he allenation of such 6 permanant asteblishment {alone or with the
whola enterprise), may be taxad In that other Stato,

3. Gelns from the sllenation of shl{:a or alrersft oparated In International
traffic or movable property pertalning to the operation of such ships or
slersft, shall ba taxabls only In the Contracting Stats where the plecs of
sffectiva management is sltuated,

4, Golns from the allanation of sharos of the capital slock of a company the
property of which conslists diracly or Indireclly principally of Inmovable
property situated In a Contracting Stete may be taxad In that State,

5 Galns from the sllenation of shares other than those mentionad n
paragraph 4 representing o particlpation of at least 15 parcant In 2
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cs:urr:gony which s ¢ resident of 8 Contractng State may be taxed In that

Qalns from the altenation of any proparty other then that referred to in the
pracading paragraphs, shall ba taxabla only In the Contracting Stato of
which the allenator Is a rasident - :

) Artcla 14
Independent Parsonal Services

Income derived by an Individual who Is & residant of a Cantracting Stale
In raspeet of professlonal services or ather sctivitles of on Independent
choracter shall be taxabla' only In. that State except In the faltowing
clrcumstances, when such Income may also be taxed In tha other
Contracting State '

(a}  Ifthe Individual has a fixed base rogularly avaflable to him 1n tho
ather Contracting State for the purpose,of parforming his activitios;
In that case, only so much of the Incoma 83 Is sttributable to that
fixed base may ba taxed In that ether Contracting State; o

(&) Ifthe Individual's stay In the othes Contratting Stats s for a petiod
or pefiods amounting to or excesding In the aggregate 163 days In
any twelve-rmonth parlod commenelng or onding In the fiseal year
concemed; In that cage, only £0 much of tha Incoma 88 Is darived
from hls activites performed In that ofhor Stato may be texed In
that other State;

The term ‘professionsl sorvices” Includes espedally, Independent
sclentific, lterary, artistic, aducational or teaching aetivites as wall as the
Indepandent activitles of physicians, lawyars, englneers, architetts,
dentists and sceountants,

Articla15 i
INCOME FROM EMPLOYMENT

Subject to the provisions of this Aricle and amicles 18, 18 end 19,
salaries, wages and other simllar ramunaration derived by a resident of a
Contracting State In respect of an employment shall be taxable anly In
that State unless the employment Is exercised In the other Contracting
State,  if the employment Is so Ised, such ton as s
darived therelrom may be texed In thot other Contracting State.

Notwithstanding the provisions of paragraph 1, remuneralion derived by
a rosldent of o Contracting Stale in respect of an employmant exer_ﬁsed
in the other Contracting State shall be tuable oaly In the first-mentioned
Statelf:
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a) the reciplent Is present In the other Stats for & period o patiods not
axceeding ‘in the vggregate 183 days in any 12 month period
commencing or ending In the fiscal year concemed; and -

b)  the remunoration is pald by, or on behalf of, an employer who Is net
8 rasldent of the ather Stale; and

¢} the remuneration Is not borne by a parmeanent estabiishment which
the emplayer hss in the other State,

Notwithstendlng the praceding pﬁuvlston of this Aricle, ramuneration

-derived In respuct of an employment exarcised sboard o shlp or alrcraft

operated in International traffio by an enterprse of & Contraclng Stete
shall be taxable only In the Contracting State vhere the placa of affectiva
management Is situated ) '

.Articla 18
DIRECYOR'S FEES

Olrector's fees and other simiiar payments dedved by 8 resldent of o

Contracting State in his capaclty a5 8 membaor of the board of diractors of &
c;mpagny t\:hh:h 13 g resident of the other Contrasling Stote may bie taxed In that
olher State, .

. Arllcle 17
ARTISTS AND SPORTSMEN

Notwithstending the provisions of Aridle 14, Income derlved by a residaat
of a Contracting State as an entartainer, such os a theater, motion
picturs, radlo or telavision snist, ¢r a musiclan, or as @ sportsman, from
his parsonal activitles as such exercised In the ather Contracting Stats,
may be taxed In that othar State,

Wnere Income In respect of personsl ecliviles exercised by an
entertalner or @ sportsman In his capacity as such accruos not to the
entertalner or sportsman himself but to anolher person, that income may,
notwithstanoing the provisions of Articles 7 and 14, be toxed In the
Contracting Stato In which the activitlos of the entertalner or spartsman
are exerclsed.

Income derved by @ resldent of @ Contraclng Stele frem sctivities
exerclsed In the other Contracling State s specificd In paragrapha 1 and
2 of this Articis shall be taxable only In that other Stete If the vislt to that
other State Is supportad wholly or malnly by funds of the first-montioned
Contracing State or Its local authoritles thoroof, or takes place under 8
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cuitural or sports ag W or arreng between the Governments
of the Contracting States, .

Article 18

PENSIONS

1 Subjsctto the provislona of paragraph 2 of Arlicle 19, pansions, snnuitles
and other simllar remuneration paid to a reslgent of a Contracting Stata
tn conslderalion of past employment shall ba taxable only In that State,

2, Notwithstanding the provisions of paragraph 1, payments recelved by an
Individual belng & resldent of o Contracling State under the social
security loglsiation of the other Contracting State shall bo taxable only In
that other State, -

Article 19
GOVERNMENT SERVIGE

1. (5) Satarles, wages and other simllar remuneration, sther than a panslon,
pald by 8 Contracting State or a iocal authority thersof to an Individual In
raspect of servicas rendered to that State o Incel atthority shall bs taxable
anly In that Stats,

(b) Howaver, such saleros, wages arw other similar ramuneration shsll be
taxable only in the other Contracting Stata If the services are rendered In
that State and the Indlvidual Is a resident of that State who:

is & natlona! of that State; or -
() did not become a resldent of that State solely for the pumpose of
fandering the servicas,

2 (2) Any penslon pald by, or ot of funds craated by, 3 Contraciing Stte or a
local puthortty thereef to an Individual In respect of sanices rendered to that
State or local authorlty shall be taxabla only In thel State,

{b) However, such aimnsk:n shall be fxable only In the other Cantracling
State If the Individual Is a resident of, and a national of, that State,

3. The provislons of Aricles 15, 16, 17 and 1B shal apply to salarles, wages
end other similar ramuneration, and to penslong, in respect of sanvicos
rendared In connection with a business carrled on by a Cantcting State or
a local authorlly thereof,
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Arilcle 20
STUDENTS

1. Payments which & student, business approntice or tralnge who Is or was

-

Immediately before vislting s Conlraciing 8tats o resldent of the other
Contracting Stata and wha Is present In the fist-mentoned State solely
for the purpese of his sducation or tralning recelves for the purpose of his
malntenance, cducation or tralning shall not be taxed In that Staie,
provided that such payments arise from sources outside that State,

In respect of grants; schiolarships and r lon from employment nat
covered by paragraph 1, a siudent, businass apprentice or  trolnee
deseribed In' paragraph 1 shall, In addition, be entitled dudng such
education or tralning to tho same exemplons, relleves or reductions in
raspect of taxes svallable to resldents of the Stale which he Is visiting.

ARTICLE 21
TEACHERS AND RESEARCHERS

< An Individual who 1 or was Immediately before visling a Contracting

$tate s resldent of the other Conlracting State and who, at the invitation of
the Govemnmont of the firstmantioned Contraclng State or under an
officlal program of cultural exchange Is present In that Contracting State
for 2 perlod not exceeding 2 consecutive years solely for tha purpose of
teaching, giving lecturas or carrying out research et such Insttution shall
be exempt from tax in that Contracting State on his remunaration for such
aclivity, provided that payment of such remunsration arises from sources
oulslde that Contracting Stats,

. The previslons of paragraph 1 of this Article shall nat apply to Income from

research If such research Is undartaken not In the public intamsts but for
the private benefit of a specific person or-parsons.

Articlo 22
OTHER INCOME

tams of Income of a reslder{t of 8 Conlracting State, wharover adsing,
not deait viith In the foragolng anticles of this Agreement shall be taxable
" only In that State,

The provislons of paragraph 4 shall nat Bpply to Income, other than
Income from Immovable property aa defined In paragraph 2 of arcle 8, If
the reciplant of such [ncome, belng B rasidont of a Cantracting Stats,
carrias on businass In the other Contracling State through o permanent
establtshment sltuated thereln, or porforms In that other State
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lndagundent parsonal services fram a fixed base sltusted theraln, and
the right or property In respact of which the Incoma Is pald s effectively
connected with such permanent estoblishment or fixed base. In such
casa the provislens of articie 7 shall apply.

Article 23
CAPITAL

Capltal represented by Immavable property referred to In Articla 8,
owned by a resldent of a Contracing Stale and situated In the other
Contracling Stats, may ba taxed In that ather State,

Capltsl represented by movable proparty forming part of the business
progerty of @ permanent establishment which en enterprise of »
Contratting Stato has In the other Contracling State, may be toxed In
that other Stote.

. Capltal representad by ships and elreraft operated In Intemational treffic

and by movable property pertolning to the eperalan of such ships end
alrcrafis, shall be taxable only In tha Contracting State whare the place of
affaclive management Is situatad,

All other slements of capita) of & resident of 8 Contracting State shall be
taxable only In that Stats, .

: Article 24
ELIMINATION OF DOUBLE TAXATION

Whers a resldent of a Contracing Stata derlves Income or owns proparty
(capltal) which, In jance with the provisions of this Ag t, ma!
be taxed In the other Contraciing State, tha flrst menlioned State shal

allow: :

8) as a tax credit from the tax on tha lncoma of that regldant, an smount
aqual to the Income tax pald In that other Stats;

b) a5 @ tax credit from the tox on property {capitaf) of that resident, an
amount equal 16 the tax on properly (capltal) patd In that other State.

Such tax credit In elthar case shall not, however, excaed that part of the
Income t2x of property tax, s computed baforo the tax credlt Is givan,
which fs ottibutable, 85 the case may be, fo the Income or property
{capltal) which may ba taxed In that othar State.

46

€.

sl g (s 5l () g



2018/6/25

s 4l 2334}

KXTA|]

144-6-2018: 2 sall a3 0

Articla 25
NON-DISCRIMINATION

Nationals of @ Contracting State shall not be subjectod In the other
Contracting State to ony taxation or any requirement coannected
therowdlth, which Is other or mare burdensome than the taxation and
connected requirements to which nationals of that other State In the
sama clreumstances, In paredar with respect {o residence, are or may
be subjacted,

The taxation on @ permanent establishment which 3n enterprise of &
Contracting State has In the other Contracting State shak not be less
favorably levied In that other Stata than the taxation lovied on enterprises
of that ather State carylng on the sama aciivities. This provislon shall net
bie canstrued as ebliging a Contraciing State to grant to resldents of the
sther Contracling Steta eny parsonal allowances, eliofs and reductions
Jor taxatlon purposes on account of civll status or famlly respansibliitias
which It grants ta Its own residants,

Except whore the provisions of peregraph 1 of Artlcle 8, paregroph 7 of
Articla 11, or paragraph 8 of Articla 12, apply, Interest, royaltles end other
disbursements pald by en antdrpriss of 8 Contracting State to a roeldant
of the othar Cantracting State shall, for the pumoss of datermining the
taxable profits of such enterprise, be deducilbis under the same
condltions as If they had been pald to a resident of tho first-mantioned
State. Similarly, any debts of an enterpriss of o Contracling State to a
resldent of lhe other Contracling State shall, for the purpose of
detarmining the taxable praperty of such enterprise, be daductible under
the same conditions as If they had been contacted 1o & resldent of the
first-menlioned Stote,

Enterprises of 8 Contracting Stats, the capltal of which Is wholly or partly
owned or controlled, directly or Indirectly, by one or moro residents of the
othor Contracting State, shall not be sublected In tha first.mentioned
Stata to arty taxatlon or any requirement connected thergwilh which Is
ofher or more burdensome than the toxation and connectod
requirements to which other similar enterprises of the first-mentionod
Stote are or may be subjected

: Aricle 26
MUTUAL AGREEMENT PROCEOURE

1. When o person conslders that the atlions of one or both of the
Contracting State roault or wiil result for him In taxation not In
accordance with tho provislons of this Agresment, he may,
Irrospoctive of the remedies pravided by the domasotic law of these
Steles, presont his case to the campetent authority of the Cantracting
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State of which he Is a resldent or, If his case comes under paregraph
1 of Article 25, to that of the Contracing Stafe of wh1cf1 hols &
natlonal, Yho case must bie presented withln three yeors from the first
nolification of the action resulting In taxation not In accerdance with
the provisions of the Agreament.

2. The competent authority shell endeavor, if the ebjection appears to it
{0 be justfied and If & Is not Nself able to amiva at a satisfactory
solution, to resolve the case by mutual ay t with the compat
authority of the other Contracting State, with a view to the avoldance
of taxation which Is not In accordance with the Agrasment Any
Agraement reached shall be implemented notwithstending any tme
limhs In the domestic law of the Contract

"
24 3

3, The competent authorities of the Contracing State shall endesvor to
resolve by mutuel agreemant any difficulies or doubls arising as to
the Interpratation or applicalion.of the Agreement. If the diffarence st
porslsts aRer slx months, the case will be resolved by direct
negotlations between tha parties through diplomatic channals, They
may also consult together for the elimination of double taxation in
cases not provided for in the Agroement

4, The competent authorlles of the Conbacting States méy
communicats with each other directly for Ihe purpose of reaching an
agreament In the sense of the preceding paragraphs.

Articlo 27
EXCHANGE OF INFORMATION

1, The competent authorlies of the Caontracting States shall exchange such
Information 85 Is foreseaable relevant for carrylng out the provisions of this
Agragment or to the administration of enforcemant of the demastic laws of
the Contracting States toncerning taxes covered by the Agreement insofar
a5 the taxation thereurxier I8 not contrary to tho Apreement The exchange
of Information is not rastricted by Article 1. .

Any Information under paragraph 1'by @ Contrecting State shall be treated
a6 secrat In the same manner as Informetion obtalned under the domestic
lews of that State and shall bo diaclesed only to persons of authoritles
(including courts and adminlstrative bodles) concemed with assossment of

lection of, tha enf 1t or P don In respact of, or the
determination of appeals In relation to, the taxes referred to in peragraph 1,
or the ovarsight of the above. Such perons or authorlles shall usa the
Information only for such.purposes. They may discloss tha Information In
public court praceedings or In Judictol dactslons. The competent authorities

ghall, through consuftation, dovelop appropriate conditions, methods and.

techniquos concarning the matters In respect of which such exchonges of
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Infarmation shall be made, Includlng, whers spprapriate, exchanges of
Information ragardlngmxavoldanee.ng PPree i

2, In no case shall the provisions of paragraph 1 be construad so as to Impose
o a Conbracting State the obligation: ‘

8) to caery out admir at varl with tha laws and
administrative practice of thot or of the othet Conlracting Stats;

2,' b} to supply Information which Is not obtalnable under the laws or In the
n;mal coursa of the administration of that or of the athar Cantracting

¢) to supply Informalion which would disclese any trade, business,
Industrial, commerclal or professlonal seeret or trade process, of
Information, the disclasura of which would be contrary to public policy
{public order). '

Arlicls 28
, DIPLOMATIC AGENTS AND CONSULAR OFFICERS

Nothing in this Agreement shall affect the flscal priviieges of diplomatic
agents and consular officers under the general rules of Intarnational law or
under the pravision of special agreamonts,

ARTICLE 29
ENTRY INTO FORCE

1. Each of the Contracting States shall notify to the other through diplemotic
channels the completion of the procedures required by Its law for the
entry Into force of this Agreemsnt. The Agreemant shall enter Into force

Y on the first day of the second monih followlng tho month in which tho

lattar of these nolificntions was recslved.

2. Tha provislons of the Agraamont shall apply:

{a) Wih régard to taxes withheld at source, In respect of amounts
pald on or afler the first day of January next following the date
upon which the Agraement enters Into force; and

(b)  With regard to other taxes, In respact of taxable years bepinning
ot or aftar the first day of January next following the dale upon
which tho Agreement enters Into forca.
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Article 30
TERMINATION

This Agreamant shall remaln In force untl teeminated by one of the Contracting
States, Elther Contracting State may terminate the Agresment, through
diplomallc channel, by ghing notice of termination, In such aevent, the
Apreement shell be doemed 10 bo torminatad afer alx monthe the netico of
tarminatlon Is ghven, In such event, the Agreement shall caase to have effect

IN WITNESS WHEREOF the undersigned, belng duly autharzed Hherete, have
slgned this Agreement.

Done ot Caracas, Bolivarian Ropubllc of Venezuela, on 16™ May 2014, In
duplicate Inthe English  snd Spanish tanguages, all taxts belng equally
atthentic,

For The Government of Palostine For The Bolivarlan Republic of
Venozuola

Elias Jali Mitano
" Minlster of Peoples Power for Forelgn
. Affalrs
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